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^  FARM  DEBTS  CONTINUE  TO  RISE  ^ 
Prepared  in  the  Production  Economics  Research  Branch 

Both  farm-mortgage  debt  and  non-real-estate  debt  of  farmers  rose  again 
in  1955  (tables  1  and  S)-  On  January  1,  1956,  the  f ana-mortgage  debt  amounted 
to  nearly  $9.0  billion  and  the  non-real-estate  debt  of  farmers,  excluding 
price-support  loans,  to  about  $7*9  billion.  Increases  diiring  1955  were  about 
10  percent  for  farm-mortgage  debt  and  8  percent  for  non-real-estate  debt. 
Price-support  loans,  vhich  are  not  shown  in  the  tables,  decreased  about  I6  per- 
cent during  1955. 

Dviring  1955  >  all  types  of  farm-mortgage  lenders  increased  their  hold- 
ings. Percentage  increases  in  their  holdings  ranged  from  about  I7  percent 
for  Federal  land  banks  to  less  than  3  percent  for  the  Farmers  Home  Adminis- 
tration. Among  the  sources  of  non-real-estate  credit  for  production  purposes, 
banks  and  production  credit  associations  increased  their  outstanding  loans  to 
farmers  by  nearly  I3  and  12  percent,  respectively,  during  1955 >  tiut  outstand- 
ing loans  made  by  the  Farmers  Home  Administration  for  these  purposes  decreased 
by  about  6  percent. 

For  farm-mortgage  debt,  1955  was  the  iOth  consecutive  year  of  increase. 
The  non-real -estate  debt  of  farmers  increased  in  all  years  following  19^^, 
except  in  1953?  when  it  declined  substantially.  The  total  farm  debt  exclud- 
ing price-support  loans,  was  more  than  twice  as  large  (220  percent)  on 
January  1,  1956,  as  10  years  earlier.  However,  while  these  debts  rose  by 
about  $9  billion  in  that  10-year  period,  the  value  of  farm  assets  rose  by 
about  $60  billion.  The  increase  in  farm  debt  since  the  end  of  World  War  II 
has  resulted  mainly  from  increases  in  costs  of  farm  production,  from  advances 
in  the  mechanization  and  improvement  of  farms,  and  from  transfers  of  farms  or 
parts  of  farms  at  ever  higher"  prices. 

During  the  earlier  part  of  this  period^  farm  income  rose  and  the  parity 
sitxiation  of  agriculture  was  favorable.  Much  of  the  increased  debt  at  this 
time  was  incurred  by  young  farmers  to  get  established  in  farming  and  by  older 
farmers  to  improve  their  homes  and  service  buildings,  to  ease  their  work,  and 
to  add  to  their  land  holdings  to  obtain  more  efficient  operating  xinits. 

Since  1951  >  ttie  gradually  developing  cost-price  squeeze  has  brought 
substantial  chsmges  in  the  financial  circumstances  of  farmers  and  in  their 
reasons  for  borrowing.  Many  farmers  who  earlier  had  financed  their  opera- 
tions from  income  now  find  it  necessary  to  borrow,  and  others  require  more 
credit  than  formerly.  Although  farmers  still  borrow  large  amounts  to  mech- 
anize and  enlarge  their  operations,  the  p\irpose  now  is  primarily  to  maintain 
income  by  obtaining  farms  of  more  adequate  size  and  by  reducing  costs  per  unit 
of  production. 
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Figure  1 


Table  1.-  Parm-Bortgage  debt:  Total  outstaudlng  and  loans  held  by  principal  lenders.  United  States,  19^*0-56  1/ 


Beginning 
of  year 


Loans  held  by  principal  lenders 


I  Federal  Farm  I 

Federal  land  I   Mortgage   I 

banks  2/   I  ConDoration  I 


Jolnt-stoci 
l^nn  hanks 

2/y 


I   Faxners 
I  Ecoe  Admin  - 
I  istratlon 

1       iZ 


Life 
Insurance 


CcDoercial 


I  Three  State  I 
I  credit  I 
I   agencies   I 


IndlTlduals 

and 

others 


1.000  dollars     1,000  dollars     1,000  dollars     1,000  dollars     1,000  dollars     1.000  dollars     1,000  do11«rs     1,000  dollars     1,000  dollwrs 


igto 

iglH 

igita — 


19^3- 
I9IA- 


19^5— 
19lt6— 
19^7- 


19M 

191,9 

1950 

1951 

1952 

1953 

1951, 

1955 

1956 


6,586,399 
6,li-93,527 
6,376,oeo 
5,956,1*58 
5,395,671 

It,  940, 915 
4,760,It61t 
••,896, 970 

5,a88,331 

5,579,278 
6,071, 3t5 
6,583,270 
7,15'i,038 
7,656,186 
8,175,721* 
10/  8,960,020 


2,009,620 
l,^7,l8t 
1,880,781* 
1,718,21*0 
1,1*52,886 

1,209,676 

1,078,952 

976,71*8 

888,933 

868,156 

906,077 
91*7,1*31 
99l*,128 
1,071,358 
1,169,1*18 
1,266,553 
1,1*80,201* 


713,290 
685,11*9 
63U,885 
51*3,895 
1*29,751 

31*7,307 
239,365 
11*6,621 
107,066 
77,920 

58,650 
!*1*,008 
32,778 
23,899 
17,628 
12,831* 
0 


91,726 
73,1*55 
55,919 
37,015 
10,097 

5,1*55 

3,208 

1,61*1 

6!*5 

1*62 

270 
0 
0 
0 


31,927 
65,291* 

111*,  533 
157,1*63 
171,763 

193,377 
181,861 
189,300 
195,069 
188,893 

188,855 
211*,  01*7 
233,371* 
257,936 
268,060 
271,220 
277,869 


■96!*,290 

1,016,1*79 

1,063,166 

1,01*2,939 

986,661 

938,275 
891,263 
688,665 
959,715 
1,036,383 

1,172,326 
1,355,766 
1,51*1,01*1 
1,715,161* 
1,892,61*3 
2,051,1*1*5 


531*,  170 
51*3,1*08 
535,212 
U76,676 
1*1*8,  U33 

1*1*9,582 
507,298 
683,229 
81*0,61*7 
900,81*3 

937,11*1* 
1,008,359 
1,01*6,923 
1,105,096 
1,131,211* 
1,210,676 


.0,/  2,269,565  11/  1,31*6,287 


30,291* 
29,317 
30,1*06 
26,791* 
21*, 082 

19,872 

2^ 
2^ 
2^ 
2/ 

2^ 
2^ 
2/, 
2^ 
2^ 
2^ 
3/ 


2,190,88s 
2,123,21*1 
2,061,175 
1.951,1*36 
1,871,998 

1,777,371 
1,858,517 
2,010,766 
2,072,170 
2,215,671* 

2,315,956 
2,501,731* 
2,71*0,026 
2,960,585 
3,177,223 
3,362,596 

10/  3,586,095 


1/  Excludes  Territories  and  possessions  unless  otherwise  noted.  ~   " 

2/  Includes  regular  mortgages,  purcisce-money  njortgages,  and  sales  contracts.  Federal  land  bank  and  Federal  Fara  Mortage  Corporation  BOrt^ges  in 
process  of  foreclosure  were  estlnsted  for  1951  and  1952. 

^  Trftnfl  held  hy  Corporation  vere  nade  on  Its  behalf  by  Tnn^  -Rstny  Cocmissloner.  Authority  to  imJce  nev  loans,  except  incidental  to  liquidation,  ex- 
pired July  1,  191*7.  On  JUne  30,  1955,  loans  of  the  Federal  Farm  Hortgage  Corporation  vere  sold  to  the  12  Federal  land  banis. 

U/  Jolnt-stoci  land  banks  have  been  in  liquidation  since  Hay  12,  1933.  Includes  banks  in  receivership. 

^  Data  for  191*0-1*1  include  only  tenant-purchase  loans,  Biereafter,  data  include  in  addition  to  tenant-purchase  loans,  far»-developnent  (special 
real  estate)  loans  beginning  191*2;  f arm-eni nrgenent  loans  beginning  191*1*;  project-liquidation  loans  beginning  In  19U5;  fana-housing  loans  beginning 
July  195O;  ^^int<ing-iii.|L,v^u^FiMTrfr  loans  beginning  1955;  and  beginning  January  1,  1956,  inclxjdes  principal  outstanding  on  direct  soil  and  vater  loans  to 
individuals.  Data  also  include  loans  for  these  purposes  from  State  Corporation  trust  funds. 

6/  Estinates  based  upon  direct  reports  from  life  Insurance  coa^ianles,  official  reports  submitted  to  State  Insurance  cocnlssloners,  "Best's  Life 
Insurance  Reports,"  and  data  from  Life  Insurance  Association  of  Anerlca  ,<rw^  institute  of  Life  Insurance.  Includes  legal  reserve  coiipwnles  only. 
Includes  regular  mortgages,  purchase-money  mortgages,  and  uiQ»ld  principal  sales  contracts. 

7/  191*0-1*7  Includes  Insin^d  coaaerclal  banks  aM  19l»8  to  date,  all  operating  conoerclal  and  savings  ban)ks. 

0/  Department  of  Rural  Credit  of  Minnesota,  Bank  of  Horth  Dakota,  and  Rural  Credit  Board  of  South  Dakota.  Rural  Credit  Board  coapleted  liquidation 
during  191*5* 

2/  Included  vlth  "Individuals  and  others"  except  beginning  January  1,  191*8,  fara-oortgage  loans  held  by  the  Bank  of  Horth  Dakota  are  included  with 
'all  operating  banks. 

10/^  Preliminary. 

11/  Includes  soil  and  water  conservation  loans  Insured  by  the  Farmers  Ecoe  Administration. 
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